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1 International agreements (page 10 of the presentation)
Question: Will talks be held with Italy regarding Ticino?

Answer: The countries we are holding initial talks with were determined in consultation with the gas
industry. No talks are currently being held with Italy.

Question: Could you explain what negotiation phase the talks with individual partner states are currently
in? Do you think it is realistic for EU member states to be willing to give up their CO2 surplus and sign
an agreement with Switzerland? Is there also a time frame for when a binding acceptance or refusal by
potential partner states can be expected?

Answer: Our experience to date shows that time frames for negotiations are very difficult to predict.
Depending on the partner state, talks could move very quickly or take a long time. It is difficult to give a
realistic estimate of a time frame.

Question: Can project authorisation (step 2) be initiated before an agreement with a partner state (step
1) has been concluded?

Answer: Project development can generally be initiated in parallel with negotiations with partner states,
but actual authorisation will not be granted until a bilateral agreement has been signed. However, there
is a risk that no agreement will be reached. It is therefore advisable to carry out a thorough cost-benefit
analysis for early project development. The KIiK Foundation has experience with processes of this kind
in relation to foreign carbon compensation projects.

2 Ecological requirements (page 16 of the presentation)

Question: How can proof of compliance with the ecological requirements in the Ordinance on the Placing
on the Market of Renewable and Low-Emission Thermal and Motor Fuels (RFO) be provided? Are only
certification systems such as ISCC and REDcert accepted? Can the other certification systems listed in
the existing SFOE directive ‘Authorised certification schemes for foreign renewable gas certificates’ also
be used?

Answer: Proof of compliance with the ecological requirements must be provided via Proof of
Sustainability (PoS) certificates from voluntary systems that are recognised by the European
Commission (e.g. ISCC or REDcert). These are therefore a subgroup of the certification systems
approved in the SFOE directive. The other certification systems approved under the SFOE directive for
the voluntary market cannot be used to prove compliance with ecological requirements in accordance
with RFO.

Question: How can it be ensured that accounting subsets can be excluded, thereby guaranteeing that
the same conditions apply as to the mineral oil tax relief for production in Switzerland?

Answer: Proof of compliance via PoS in accordance with RFO makes it possible to distinguish biogases
produced from different raw materials of varying ecological quality (e.g. maize and manure) using a
certificate and to sell them separately. In this respect, the criteria differ from those applicable to the
mineral oil tax relief.

3 Proof of physical flow (page 8 of the presentation)

Question: Which verification method is recognised as sufficient to prove the physical injection or gas
flow (gas balancing) of foreign biomethane? Nomination/counternomination, gas flow with capacity
bookings? How is mass-balance delivery recognised? Is nomination in the gas network sufficient proof?
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Answer: Proof of injection can be provided with a certificate of origin if the details are indicated on the
certificate. Otherwise, another type of proof must be provided. The physical gas flow does not have to
be demonstrated, and capacity bookings are not required. A certificate of origin and PoS will suffice.

4 Ecological added value not already remunerated (page 18 of the presentation)

Question: Is unsubsidised biogas mandatory, or can it also be subsidised?

Answer: Subsidised biogas is possible, but proof is required that any subsidisation of the production
plant in the producing country does not already fully remunerate the ecological added value of the
renewable gas, so that it cannot be credited elsewhere. Proof of this must be provided in the form of a
description of the subsidy scheme in the producing country. The partner state must also authorise the
project.

An example of a subsidy scheme in Switzerland that fully remunerates the ecological added value: The
ecological added value of renewable electricity subsidised by feed-in remuneration at cost belongs to
the general public and cannot be sold. It is distributed proportionally to all end consumers. An example
of a subsidy scheme in Switzerland that does not fully remunerate the ecological added value: The
ecological added value of renewable gas whose production is subsidised in accordance with Article 34a
of the CO, Act may be sold.

5 Calculation of the emission reduction (page 19 of the presentation)

Question: Where can | find the relevant emission factors for calculating the renewable gas emission
reduction?

Answer: The emission factors are determined on a country-specific basis in cooperation with the partner
states. The starting point is usually the emission factor of natural gas in the producing country, as one
kilowatt-hour of renewable gas replaces one kilowatt-hour of natural gas.

6 Project definition (page 19 of the presentation)

Question: What exactly does ‘project’ mean? Per delivery? For example, if several deliveries from the
same producer are imported via the same register, with the same sustainability certification, for different
Swiss end customers, can they be grouped together as a project? That would mean one plant = one
project, regardless of the number of deliveries and target customers.

Answer: One or more deliveries can be grouped together in a project.

7 ITMO issuing (pages 22-25 of the presentation)

Question: Why are certificates of origin invalidated if ITMOs are unsuccessful? Wouldn't it be possible
to use them in the voluntary market?

Answer: That would require a retroactive change to the invalidation purpose. The technical
implementation for this would be expensive, and any such change would probably be difficult to reconcile
with AIB rules. The Swiss certificate of origin system must comply with AIB rules so that it can be
integrated into the AIB and receive certificates of origin from other AIB registers. It is better to clarify the
conditions during the project authorisation phase and take steps to ensure this situation does not arise.

Question: If the partner country already generates ITMOs (allocated to dedicated plants and/or
quantities), as is highly likely, how does the process work?

Answer: An ITMO requires recognition of a transfer by both the transferring and receiving countries. As
such, it is not possible to generate an ITMO for biogas imports into Switzerland without Switzerland’s
recognition. ITMO transfers must be requested by buyers and sellers in both countries.
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Question: Can the ITMOs come from a different biogas-producing country than the certificate of origin
and PoS? For example, the certificate of origin and PoS come from Denmark, which has a certificate of
origin register but no interstate agreement on CO, transfer with Switzerland. And the equivalent ITMOs
come from Georgia, which has an agreement with Switzerland but no national certificate of origin register.

Answer: This is not possible. Certificates of origin and ITMOs must come from the same country. There
are two options for countries without a national register: firstly, a register is under construction, and there
is a possibility that it will be available to use soon. Secondly, the German biogas register dena offers the
option of entering plants from other countries.

8 Crediting (pages 29-35 of the presentation)

Question: Is biogas considered climate-neutral under STBi (if attestations have been issued)? Can grid-
bound biogas with an attestation count towards our SBTi target?

Answer: SBTi is a private standard that does not necessarily comply with federal requirements. The
SBTi’s definition of climate-neutral may not be the same as the definition used by the Confederation.
Please contact the SBTi for more information on this question. As far as we are aware, compensation
measures are not currently permitted. The Confederation’s definition can be found in the SFOE directive
on net-zero roadmaps under CIA, based on the new letter x of Article 3 UCA. The directive defines how
net zero can be achieved.

Question: Is it possible to credit emissions to a cantonal measure (replacing heating systems with biogas
based on cantonal energy legislation)?

Answer: The CO, Act restricts crediting of reductions to plant operators that are in the Emissions Trading
System (ETS) or have a reduction commitment. As far as we are aware, cantonal energy legislation does
not currently permit crediting.

Question: Can emission reductions also be used for other gas customers? What would the requirements
for this be?

Answer: In principle, the requirements would be the same. However, the CO, Act restricts crediting of
reductions to plant operators that are in the ETS or have a reduction commitment. This makes sense, as
the industrial sector will be particularly reliant on foreign biogas in future.

By contrast, use of foreign biogas makes little sense in the comfort heating sector, as other alternatives
are available that should be used due to their efficiency and the limited potential of foreign biogas.

9 Costs and prices

Question: What prices are expected for certificates of origin from the eurozone? How are Swiss biogas

prices expected to develop?

Answer: Pricing is a matter for the energy market; the Confederation does not know the prices in
advance. There may be price indices available publicly for you to consult.
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